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CHAPTER V TOBACCO CONSUMPTION TAX 
 
Article 60 (Classification of Tobacco) 
The classification of tobacco pursuant to Article 48   (2) of the Act shall be as follows: <Amended by 
Presidential Decree No. 22586, Dec. 30, 2010> 
1. Cigarettes: Tobacco produced in such a way that the leaf tobacco with an aromatic essence, 
etc. added is cut to a regular width, and then is wrapped in a tobacco paper by a cigarette 
manufacturing machine, thus made convenient for smoking, and others similar thereto that may be 
consumed for smoking; 
2. Pipe tobacco: Tobacco produced in such a way that the high-class special leaf tobacco with a strong 
aromatic essence added is specially processed, such as compression, heat-processing, etc. and then cut 
to a relatively wide size, and thus made convenient for smoking by a pipe; 
3. Cigars: Tobacco produced in such a way that the leaves that chiefly have tobacco taste are wrapped in 
a middle cover of leaves, which is further wrapped in an outer cover of leaves in order to smoothen and 
solidify the cigar's shape; 
4. Cut tobacco: Tobacco produced in such a way that a low-quality leaf tobacco to which a light aromatic 
essence or relatively high-quality leaf tobacco is added, and which is, then, minced, so that a person may 
either smoke by means of a cigarette holder or by wrapping it in a tobacco paper; 
5. Electronic tobacco: Tobacco made to give the same effect to smoking, by inhaling solution that 
contains nicotine through one's respiratory system, by using an electronic device; 
6. Chewing tobacco: Chewing tobacco which is processed to produce the same effect as that of a 
smoking cigarette; 
7. Snuffing tobacco: Specially-processed powdered tobacco which produces the same effect as that of a 
smoking cigarette being dabbed around the nose and being smelt. 
 
Article 61 (Adjusted Tax Rates) 
The tax rates of tobacco consumption tax adjusted   pursuant to Article 52 (2) of the Act shall be as 
follows: <Amended by Presidential Decree No. 22586, Dec. 30, 2010> 
1. Smoking tobacco: 
(A) Class 1 cigarettes: 641 won per 20 pieces; 
(B) Class 2 pipe tobacco: 1,150 won per 50 grams; 
(C) Class 3 cigars: 3,270 won per 50 grams; 
(D) Class 4 cut tobacco: 1,150 won per 50 grams; 
(E) Class 5 electronic tobacco: 400 won per 1 millimeter of nicotine solution; 
2. Chewing tobacco: 1,310 won per 50 grams; 
3. Snuffing tobacco: 820 won per 50 grams. 
 
Article 62 (Taking out without Paying Tax) 



"Taken out, as prescribed by Presidential Decree, such as taking out tobacco to relocate the place of 
manufacturing or other reasons" in subparagraph 3 of Article 53 of the Act means any of the following: 
1. Taking out tobacco to relocate the place of manufacturing; 
2. Taking out tobacco to be exported from a place of manufacturing to another place. 
Article 63 (Exemption from Taxation) (1) Those entitled to the supply of duty-free tobacco pursuant to 
Article 54 (1) 2 of the Act shall be as follows: 
1. National armed forces: Common soldiers whose rank is equivalent to or lower than that of a short-
term staff sergeant, who live in barracks recognized by the Minister of National Defense, persons 
engaged in the intelligence service, and public interest service personnel who undergo military training 
under the Military Service Act; 
2. Riot police: Members of the riot police units commissioned under the Establishment of Riot Police 
Units Act; 
3. Guard units of correctional institutions: Guard units commissioned under the Act on the 
Establishment of Correctional Institution Guard Units. 
(2) "Other purposes prescribed by Presidential Decree, including tobacco, etc. Used by the President of 
the Republic of Korea for an event" in Article 54 (1) 7 of the Act means any of following subparagraphs: 
1. Tobacco used by the President of the Republic of Korea for events; 
2. Tobacco provided to naval cadets and soldiers aboard a warship participating in training overseas; 
3. Tobacco provided to workers employed in foreign countries and the staff of overseas diplomatic 
missions; 
4. Tobacco provided to wounded soldiers and policemen admitted to or hospitalized in veterans 
'facilities, including veterans' hospitals, which are operated by the Korea Veterans Welfare and 
Healthcare Corporation under the Korea Veterans Welfare and Healthcare Corporation Act or the 
bereaved families of the soldiers and policemen killed in action; 
5. Tobacco sold to employees who work for the foreign army stationed in Korea; 
6. Tobacco sold to tourists who visit North Korea under Article 9 of the Inter-Korean Exchange and 
Cooperation Act; 
7. Tobacco provided to soldiers stationed in foreign countries; 
8. Other tobacco used for purposes prescribed by Ordinance of the Ministry of Public Administration and 
Security. 
 
Article 64 - (Scope of Tax Exemption for Tobacco brought into The Republic of Korea by Persons, etc. 
Entering The Republic of Korea from Overseas) (1) "Tobacco brought into The Republic of Korea by a 
Person etc. who enters the Republic of Korea from overseas "in Article 54 (2) of the Act means tobacco 
brought into the Republic of Korea as travelers' belongings, as a package sent separately by post, or as a 
consignment. 
(2) "Tobacco prescribed by Presidential   Decree" in Article 54 (2) of the Act shall be as follows: 
<Amended by Presidential Decree No. 22586, Dec. 30, 2010>  
 

Kinds of Tobacco Amount 
Cigarettes 200 pieces 
Cigars 50 pieces 
Electronic tobacco 200 milliliters of nicotine solution 
Other tobacco 250 grams 

 
Article 65 (Reporting on Taking out Tobacco) (1) A report on taking out tobacco pursuant to Article 55 
of the Act shall be filed with the head of a Si / Gun having jurisdiction over the place of manufacturing or 



the location of the customs office by means of a written report prescribed by Ordinance of the Ministry 
of Public administration and Security by the next day of the date on which such tobacco is taken out. 
(2) A report on taking out tobacco under paragraph (1) shall be made in a manner that tobacco 
exempted from taxes, tobacco with unpaid taxes, and taxable tobacco can be classified. 
(3) In lodging reports under paragraphs (1) and (2), collective written reports may be filed for a fixed 
period for the convenience of business, as prescribed Ordinance of the Ministry of Public Administration 
and Security. 
 
Article 66 (Reporting on Opening of Business) (1) Matters to be reported when a manufacturer or 
import distributor opens a place of manufacturing or import distributing business pursuant to Article 
57 of the Act shall be as follows: 
1. Title or trade name, and address; 
2. Names and addresses of the representative and the manager (limited to places of manufacturing; 
hereafter the same shall apply in this Chapter); 
3. Kinds of tobacco produced or imported; 
4. Production capacity per day or the average volume of tobacco imported per day; 
5. Opening date of business; 
6. Lot number and location map of the warehouse of tobacco; 
7. Other references. 
(2) When any change occurs in the matters reported under paragraph (1), the manufacturer or import 
distributor shall file a report on such change: Provided, that this shall not apply to the average volume of 
tobacco imported per day under paragraph (1) 4 and other references under paragraph (1) 7. 
 
Article 67 (Reporting on Suspension or Closure of Business) 
Where a manufacturer or import distributor has suspended or closed a place of manufacturing or import 
distributing business pursuant to Article 57 of the Act, he / she shall report the following matters: 
1. Title or trade name, and address; 
2. Names and addresses of the representative and the manager; 
3. Period of business suspension or the closing date of the business; 
4. A plan to use remaining tobacco; 
5. Reasons for the suspension or closure of the business; 
6. Other references. 
 
Article 68 (Bookkeeping Duty) 
(1) Matters to be entered in an account book by a manufacturer of tobacco pursuant to Article 59 of the 
Act shall be as follows: 
1. Kinds of raw material of the purchased tobacco, and the quantity and value per kind (where the raw 
material is tobacco, the quantity and value for each kind of the tobacco; hereafter the same shall apply 
in this Article), the date of its purchase, and the name (in cases of a corporation, the title of the 
corporation and the name of its representative) and address of the seller; 
2. Quantity and price of each kind of raw material used for manufacturing tobacco, and the date the 
material is used; 
3. Quantity of tobacco sold to wholesalers and retailers by Si / Gun and by the quality grade; 
4. Quantity of each kind of tobacco manufactured and its manufacturing date; 
5. Quantity of each kind of tobacco kept; 
6. Quantity and price of each kind of tobacco (they shall be divided into tobacco exempted from taxes, 
tobacco with unpaid taxes, and taxable tobacco) taken out or brought in (including tobacco brought in 
under Article 63 (1) 2 of the Act ), the date the tobacco is taken out or brought in, the name (in cases of 



a corporation, the title of the corporation and the name of its representative) and address of those who 
bring in tobacco. 
(2) Matters to be entered in an account book by an import distributor pursuant to Article 59 of the Act 
shall be as follows: Provided, That the import distributors prescribed by Ordinance of the Ministry of 
Public Administration and Security may choose not to record the matters indicated in subparagraph 2: 
1. Quantity of each kind of tobacco taken out of a bonded area; 
2. Quantity of tobacco sold to wholesalers and retailers per Si / Gun and kind; 
3. Quantity of stored tobacco per place of storage and kind; 
4. Quantity of each kind of tobacco damaged or destroyed; 
5. Quantity of each kind of tobacco consumed within a bonded area; 
6. Quantity of stock and the quantity of used tobacco necessary for verifying, etc. the quantity of 
tobacco. 
 
Article 69 This (Tax Returns and Payment, Standard for Proportional Distribution, etc.)  
(1) A Manufacturer who intends to File return on and pay tobacco consumption tax under Article 60 (1) 
of the Act shall File Tax return form prescribed by Ordinance of the Ministry of Public Administration and 
Security clearly stating the following matters with the head of the competent Si / Gun, and pay the 
amount of tax calculated for each Si / Gun to the saving depository of a Si / Gun with the payment form 
prescribed by Ordinance of the Ministry of Public Administration and Security: 
1. Amount of tax calculated according to the tax base and tax rate for each kind of tobacco sold in the 
relevant Si / Gun in the preceding month; 
2. Total amount of tax calculated by subtracting the deducted or refunded amount of tax pursuant to 
Article 63 of the Act from the amount of tax calculated according to the tax base and tax rate for each 
kind of tobacco taken out of the place of manufacturing in the preceding month, and then adding the 
additional taxes under Article 61 of the Act thereto; 
3. Total amount of tax calculated according to the tax base and tax rate for each kind of tobacco sold to 
actual retailers in the entire Si/ Gun area (referring to Si / Gun area; hereinafter the same shall apply) in 
the preceding month; 
4. Amount of tax the relevant Si/ Gun shall actually receive according to the Following Formula: Amount 
of tax the relevant Si/ Gun shall actually receive = Amount of Tax calculated under subparagraph 1 × 
Total Amount of Tax under subparagraph 2 Total amount of tax under subparagraph 3 (2) An  import 
distributor who intends to file a return on Tobacco consumption tax under Article 60 (2) of the Act shall 
file it using a tax return form prescribed by Ordinance of the Ministry of Public Administration and 
Security clearly stating the following matters with the head of the Si/ Gun having jurisdiction over the 
location of his / her main office, and pay the total amount of tax calculated for each Si/ Gun to the 
saving depository of the Si / Gun having jurisdiction over the location of the main office: 
1. Amount of tax calculated according to the tax base and tax rate for each kind of foreign tobacco sold 
to retailers in each Si / Gun in the preceding month; 
2. Total amount of tax calculated by subtracting the deducted or refunded amount of tax pursuant to 
Article 63 of the Act from the amount of tax calculated according to the tax base and tax rate for each 
kind of foreign tobacco taken out of a bonded area in the preceding month (excluding tobacco taken out 
pursuant to each subparagraph of Article 53 of the Act), and then adding the additional taxes under 
Article 61 of the Act thereto; 
3. Total amount of tax calculated according to the tax base and tax rate for each kind of foreign tobacco 
sold to retailers of each Si/ Gun in the preceding month; 
4. Amount of tax each Si/ Gun shall actually receive according to the following formula:  Amount of Tax 
each Si/ Gun shall actually receive = Amount of tax calculated under subparagraph 1 × Total amount of  
Tax under subparagraph 2 Total amount of tax under subparagraph 3 (3) If it is impossible to calculate 



the amount of tobacco consumption Tax for each  Si / Gun on The Tobacco sold by a manufacturer or 
import distributor because no amount of Tax under paragraph (1) 1 and 3 or (2) 1 and 3 exists, or if an 
import distributor fails to enter the quantity of the tobacco per Si/ Gun and kind pursuant to the proviso 
to the part other than the subparagraphs of Article 68 (2), it shall be distributed according to the 
proportion at which each Si/ Gun collects the amount of tobacco consumption tax from January to 
December of the immediately preceding year. 
(4) A person who intends to file a return on and pay tobacco consumption tax in accordance with Article 
60 (4) of the Act shall file the tax return form prescribed by Ordinance of the Ministry of Public 
Administration and Security stating the kinds, quantity , tax rate, amount of tax, etc. of the tobacco with 
the head of the Si / Gun having jurisdiction over the location of the relevant customs office, and pay it to 
the saving depository of the Si / Gun having jurisdiction over the place where the relevant customs 
office is located with the payment form prescribed by Ordinance of the Ministry of Public Administration 
and Security. 
(5) The head of a customs house shall not permit tobacco of those who fail to pay tobacco consumption 
tax pursuant to paragraph (4) to be taken out. 
(6) The investigation of whether there exists any error, etc. in tobacco consumption tax returned and 
paid, or to be returned and paid, by an import distributor pursuant to paragraph (2) shall be made by a 
tax official of the Si / Gun having jurisdiction over the location of the main office; and if any error, etc. is 
verified, the tax official shall report it to the head of the competent Si / Gun. 
 
Article 70 (Objects and Scope of Deduction and Refund of Amount of Tax) (1) A person who intends to 
receive the deduction or refund of taxes for any reason falling under any subparagraph of Article 63 (1) 
of the Act shall submit the application prescribed by Ordinance of the Ministry of Public Administration 
and Security, along with documents substantiating the fact that the relevant reason has occurred, to the 
head of the Si / Gun having jurisdiction over the area where the reason occurs, and then shall receive 
the deduction or refund certification. 
(2) A manufacturer or import distributor who has received the deduction or refund certification 
pursuant to paragraph (1) shall receive the deduction from the amount of tax to be paid by him / her in 
the following month, and if no amount of tax to return and pay in the following month exists due to the 
closure of his / her business or any other reason, he / she shall apply for refund, as prescribed by 
Ordinance of the Ministry of Public Administration and Security. 
 
Article 71 (Security for Tax Payment) (1) The amount of the security for tax payment which can be 
received from a manufacturer or import distributor pursuant to Article 64 of the Act shall be not less 
than the amount specified in the following: 
1. In cases of a manufacturer: An amount equivalent to the amount of tax calculated by subtracting the 
sum of the already paid amount of tax from the sum of the calculated amount of tax on tobacco taken 
out of a place of manufacturing and the calculated amount of tax on tobacco to be taken out of the 
place of manufacturing; 
2. In cases of an import distributor: An amount equivalent to the amount of tax calculated by subtracting 
the sum of the already paid amount of tax from the sum of the calculated amount of tax on tobacco for 
which an import license has been issued and the calculated amount of tax on tobacco for which the 
import license to be issued; 
(2) When an import distributor intends to have the imported tobacco passed through the customs 
inspection, he / she shall submit the certificate on the security for tax payment issued by the head of the 
Si / Gun having jurisdiction over the location of the main office to the head of the customs office of the 
port of entry, as prescribed by Ordinance of the Ministry of Public Administration and Security, and the 
head of the customs office shall permit customs clearance up to the amount of security specified in the 



certificate on the security for tax payment: Provided, That where it is possible to verify the information 
on the document to be submitted through the joint use of administrative information under Article 36 
(1) of the Electronic Government Act, such verification may substitute the document to be submitted. 
 
Article 72 (Appropriation of Security for Tobacco Consumption Tax) 
Where a person who has provided security pursuant to Article 64 (1) of the Act fails to pay tobacco 
consumption tax by the due date, or pay less than the amount due, his / her security may be 
appropriated for disposition fee for arrears, the amount of tobacco consumption tax, or additional 
dues. In such cases, if the amount of security is deficient, the deficient amount shall be collected; and 
any balance after the appropriation shall be refunded. 
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